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इस भाग में भिन्न पृष्ठ संख्या दी जाती है जिससे कि यह अलग संकलन के रूप में रखा जा सके । 
Separate paging is given to this part in order that it may be filled 

49 a separate compilation , 


( ENTRAL BOARD OF DIRECT TAXES 

NOTIFICATION 

WEALTI - TAX 
Neu Delhi, the 28th July 1966 


G . O . R . 1190 . -- In exercise of the powers conferred by section 46 of the Wealth 
tax Act, 1957 ( 27 of 1957) , the Central Board of Direct Taxes hereby makes the 
following rules further to amend the Wealth - tax Rules , 1957:- - 


1. These rules may be called the Wealth -tax (Amendment) Rules , 1966 . 
2 . In the Wealth -tax Rules, 1957 

( 1 ) after rule 1A , the following rules shall be inserted , nainely : – 
" IB . Valuation of life interest 
( 1 ) For purposes of sub - section ( 1 ) of section 7 , the market value ot the 

life interest of an assessee shall be arrived at by multiplying the 
zverage annual income that accrued to the assessee from the liſe 

T 
interest by Pic - 1 where P represents the annual premium 
for a whole life insurance without profits on the life of the life tenant 
for unit sum assured as specified in the appendix to these rules. 
and d is equal to 1- 1 , i being the rate of interest. 

( 567 ) 


568 


Ilk ( VLICHOI INDIA LITRIORDINARY 


ART 11 – 


Explanation . 

For the purposes of this rule 


( a ) “ life tenant" means a person for the duration of whose life the life 

interest is to subsist , 
( b ) " average annual income" mcans the average of the annual gross incomo 

derived by the assessee from the lite interest upto the period ending 
on the valuation date reduced ( in each case ) by the average of the 

expenses incurred on the collection of such Income in those years ; 
Provided that the amount to be reluced shall. in no casc , exceed flve 

per cent of the average of the annual gross income: 
Provided further that in case the Incone so derived is for a period exrcecl 

ing three years , only that income derived during the three years 

cnding on the valuation date shall he taken into account; 
re) the rate of interest hall be ſ per rent. per annum 


( 2 ) Notwithstanding anything container in suh - rule 111 , 


( a ) The Wcalth - tax Officer way , it he is of the opinion that in the case 

of the lile tenant a life insurance company would not take the risli 
of insuring his life at the normal premium rates in force but would 

demand a higher premium , Vary the valuation Suitably ; 
( b ) the value of the life interest so determined shall, in no case , exceed 

the market value as on the valuation date of the corpus of the trust 

from which the life interest is derived ." 
(2 ) for the Explanation to rulc 2E , the following Explanation shall be substi 
tuted , namely : – 
" Explanation . - Provision for any purpose other than taxation shall be 

treated as a reserve " , 
( 3 ) after rule 11 , the following Appenrlix shall be inserted , harnelv : - 
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